Forecast Highlights

FY 2016-17 HUTD revenues down
$45 million (1.1 percent) from 2016
EOS Forecast
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percent), registration taxes are down | 2000 179813804
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HUTD Allocations by Fund
Biennial Totals and Change from EOS '16 Forecast

HUTD Allocations by Fund
HUTD revenues are transferred to the

(&in millions) Trunk HighwayCouny State Aid Highway
Revenue Source FY 16-17* Change FY18-19 Change (CSAH)and MunIC|pal State Aid Street
Trunk Highway 2403 (26) 2545  (21) (MSAS)fundsbased onformulas
CSAH 1,328 (14) 1,406 (12) established in the Minnesota Constitution
MSAS 349 (4) 369 (3) and statutelotal HUTD revenues
Other (DNR, DPS, Revenue 52 3) 69 ()  decreased slightly in both biennia.
Total 4,131 (7 4,389 39)

*Note: FY 2016@llocationenclude prior year adjustments

State Airports Fund Revenues
The chart details tloairrent forecast
for thefour primary revenues that are

collected in the State Airports Fund. | 30
Revenues in total remain fairly stati 25
but the mix of revenues changed 20
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Transportation Forecast

Introduction to Transportation Funding

MnDOT is a multimodal agency encompassing not only highway construction and maintenance butradronaut
and transit activities consultation with the Departmentihnesota Management and Budg®tB), we prepare
fund statementfor sixtransportatioiunds Thesegund statements are prepared in November and February of eac
fiscalyear Additioral updates arepreparedht the enaf eachegislativeessioEOS)to incorporatéawchanges
impacting the transportation fund#iere comparisons are madthis documertp the prior forecast, changes
reflect the difference frothe EOS fund statements, which incltlteFebruary 2@ forecast assumptions plus any
impacts fronthe 208 legislative sessidvinDOT prepares fund statemefdr the followingunds

Highway User Tax Distribution Fu@dUTD)
Trunk Highway Fun¢rrH)

CountyState Aid Highway FUfG@SAH)
Municipal State Aid Street FUMISAS)
Transit Assistance Fu(ibAF)

State Airports FUn(BAF)

= =4 4 -4 A -9

HUTD Sources and Uses
FY 2016

Gas Taxes Tab Fees Motor Vehicle Other
Sales Tax S0
$899M $702M $429M $

Highway User Tax Distribution Fund

95% 5% Set DNR
Distribution Aside Transfers

THF CSAH MSAS
(62%) (29%) (9%)

-Article XIV of the Minnesota Constitution
-DNR transfers for unrefunded gas taxes penédotsStatute?96A.18

Flexible
Highway
Account

(53.5%)

Town Town

Roads
(30.5%)

Bridges
(16%)

Note:Numbers in the text and tables may not add to the totals due to rounding. Unless otherwise noted, years used to
the budget outlook are state fiscal years, from July 1 to.June 30



Transportation Forecast

Legal Authority for Collection of Revenue

Article XIV of theMinnesota Constitutioestablishebree primary sources of revefardransportation programs
thataredeposited intthe Highway UseTax Distribution Fund (HUTD):

Motor Fuel Excise Tax (Gas Tax): The Legislature may levy an excisertany means or substance used for
propelling vehicles on the public highwaysisftateThis tax is levied on gasoline, diesel fuel, compressed natur
gas and a variety of other special fuels.

Motor Vehicle Registration Tax (Tab Fees): A tax may be put in place, by law, on motor vehicles using public
streets and highwayiie current passenger motor vehicle registration tax policy was institutednhe2808
vehicles are taxed based on $ Ye@iatgu bverdimelthraugh the Eth gearn
of registration, after which the additional tax is $25 ($35 total). These ratescardisgtta Minnesota Statute
168.013, subdivision 1a. The tax for commercial vehicles is based on vehicle weight and age.

Motor Vehicle Sales Tax (MVST): This is a 6.5 percent tax on the sale of new and used motor. Rwelese
from a tax on the sale of a new or used motor vehicle must be allocated for the following transportation purpc

1 Not more than 60 percent must deposited in tHéUTD Fund

1 Not less than 40 percent must be deposited in a fund dedicated solely to public transit
Current statutés0 percent of this revenue is deposited in the HUTD Fund and 40 percent is deposited in the T

Other Revenue: Themotor vehicle lease sakes(MVLST)is a 6.5 percent tax on most leased motor vehicles. The
first $32 million of MVLST revenue is allocated to the General Fund, and all revenue greater than $32 million
shared equally by the CSAH and the TAE.TAFportion isdedicatedor greateMinnesotdransit funding

State Airports Fund: The SAFeceives revenue from four different revenue sourceselmait shared with any of
the other five transportation fund$iese revenigare sales tax on aircraftliaie flight propertyax, aircraft
registration taandaviationgasoline and special fuels Téms fund was statutorily createdtarry out aviation
functionsin Minnesota Statu{®S)360.017.

All of the funds, except the TAF, receive investmeoine earned on the cash balances in the funds.

Legal Citation — Quick Reference Guide

1 Article X1V of the Minnesota Constitution
Motor Fuel Tax 1 MS 296A Tax on troleum and other fuels
1 MS 296A.083Debtservicesurcharge

9 Article XIV of the Minnesota Constitution

Vehicle Registration Tax .
g 1 MS 168.013Taxes on passenger vehicles

9 Article X1V of the Minnesota Constitution

Motor Vehicle Sales Tax .
1 MS 297B.09Allocation of revenue

Motor Vehicle Lease Sales Ta|  MS 297A.815Allocation of revenue

1 MS 297B.09Allocation of motor vehicle sales tax revenue

Transit Assistance Fund 1 MS 297A.815Allocation motor vehicle lease sales tax reven

State Airport Fund T MS 360.017
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Revenue Forecast

Motor Fuel Excise Tax (Gas Tax)
The current gas tax rate in Minnesa2&.5 centper gallon25 centplus a 3.5 cent debt service surcharge. This

surcharge is intendedpartiallycover the debt obligatis for capital projects on theufik Highway systemn

Historical Motor Fuel Excise Rates
Changes in Minnesota's Tax Rate
3.0 35
2 30 05 21 25
g 25 0.5
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m Motor Fuel Excise Rates m Debt Service Charge

Themabel ow provi des i nf or masttax @mtampdreowitht thoseanvthe Sdirrcumdiegs o t

states and with federal tax rates:

Comparison of November 2016 Motor Fuel Tax Rates (per gallon)

Gasolme [ Dhesel
(Year tax mte changed)

North Dakota
230/230
(2003) Minnesota
285/285
(2008)

South Dakowa

280/280
(2015)

Note: Federal gas tax rate i3 184 cents per pallon

1 Authaized in the Laws of 200Bhapter 152. The final debt service surcharge increase of a half cent was implemented on July 1, 2012,



Revenue Forecast

The outlook for fuel consumption is affectedddyicle miles traveled (VMT) dhdfuel efficiencyf vehicles,
whichare impacted by

1 the economy and world oil prices

1 longterm policy (e.g. corporate average fuel economy (CAFE) standards)
1 consumer trends toward more fuel efficient vehicles

1 utilization of other transportation options

VMT vs. Miles Per Gallon Motor Gasoline Consumption
EIA National Data EIA National Data
(in billions) (in billions)
- 3,600 25 § 18
Q2 2473 )
g 3400 23O £ 17
£ 3,200 229 §
% 3000 21% & 17
27 20 @
= 2,800 19> 16
OSSP SIS P R 4
e \/MT = Fuel Efficiency Gas Consumption

To forecast thgas taxMnDOT reviews regioh&recast information from thé S.Energy hformation
Administration (ElA, the federahgencyhat collects and analyzes energy inform&itDOT alsoconsults the
U.S. gasoline consumption macroeconomic national forecast produceMaskiHi$1S). IHS provides
economic information and analysisiaride same macroeconomic consultant that MMB uses to assist with

forecastinghe General Fundinally, this information is compared with actual fuel consumption history in
Minnesota.

IHS Forecast
The most current IH®recast projects sharp decline in consumption in the neardéthe forecast periodut
an increas@ 2019 and a declinetire out years

EIA Forecast

The most current forecast from EIA is very similar to the version available for the EOS 2016 forecast, projecti
declining consumption theforecast yearalthough at a slower decline.



Revenue Forecast

The specific forecasts are showntie tables below:

IHS Markit Changeblighway EIA Changes, Highway
Consumption of Fuel Consumption of Fuel
Nov. vs. EOS 2016 Forecast Nov. vs. EOS 2016 Forecast
3% 3%
3%
o 2%
3 - /7 D g 1%
5 2% \ / \ £ S N
& 1% p \ 2 0% ~
=T \ \ 5 2014 2015 2016 2017 2018 2019 2020 2021
g \ / g -1% S -
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3} N -
™ 105 201420152016 27 2018 2019 2020 2021 -2%
-1% -3%
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MnDOT Blended Average

MnDOT uses a blended average of the consumption forecasts by EIA andhel®fecast periodlthough the

two forecasts asomewhatlivergent during tHerecasyearsthe longterm projections from both agencies are for
reduced fuel consumption as vehicle fuel efficiencies increase at a faster pace than vehicle miles traveled. W
combined, the yeaveryear consumption projections from EIA 818 have increasedgiltly. These amounts

are then multiplied by the motor fuel tax rateltiggin the estimated revenue.

MnDOT Consumption Forecast Changes
Nov. vs. EOS 2016

2.5%
2.0%

(]
[@)]
g 1% 1.29%
<
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g 0.5% NT—w TSN
% S S - S 0.24%
o 0.0% ~ N
B o o * % Q S N
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-1.0%
e N0V '16 ==—EQOS '16

*EIA/IHS blended average 6f03% adjusted @65% in FY 201#% account for actual YTEvenues

Forthe current year, the EIA aldiSforecasts are compared with actualtgedaite revenues. Throu@ctober
actual revenuegeregreater thabhoththe EOS20% forecasaind prior year actuaBecausgearto-dateactual
revenusare upFY 2017 revenues increased from H@S 2016 forecastwhichalsoresulsin increases in all
future years due to a higher base
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Gas Tax Revenues
Gas Tax Revenues ($ in millions)
Nov v. EOS 2016 Forecast Fy %
(% in millions) Nov'l6 EOS'16 Change Change
2014 (act 878 878 - 0.0%
916 919 912 (act)
899 2015 (act) 888 888 - 0.0%
888
878 2016 (act) 899 897 2.1 0.2%
2017 905 901 3.9 0.4%
N 2018 910 902 8.3 0.9%
< o2 < \ N ] QD >
N R N 2019 916 904 12.1 1.3%
Q AN
K ’ 2020 919 - - -
mmm NOV '16 e=——=EQOS '16 2021 912 ) ) )

Motor Vehicle Registration Tax (Tab Fees)
Revenueollectedn passenger vehicles comprises about 80 percent of the total reveiabeféesinased on the
valueand age of the vehiclhe remaining revenue is provided primarily by taxes on commercia) settcéess
trucks and buses

The forecast for the sale of ngmssenger vehicilsdased on long term trends such as:
households saving incoaral limiting big purchases

increasetength of vehicle ownership

shrinking percentagelmfensed driveis legal driving age

utilization of other transportation options

)l
)l
)l
)l

MnDOT has a model to forecasvenue fronpassenger vehickaat is largely based e forecast of the

purchase of new passenger vehicles. Forecasts of the sales of new vehicles arelid®uitgddbect national
levels The chart suggests that new vehicle sales will be|lskgthifyn theprior forecats
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Unit Sales of New Light Vehicles

History and IHS Forecast
(Millions of Units, Annual Rate)
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In addition tolHS data, the forecastflectdetailed informatioa n

Revenue Forecast

t h eexistinglaet of \ielsicleBy base

valueand age. The datasigoplied by the Department of Public Sgd2B8)annually ifFebruaryThisis only
updated once a year for the February forecast, so the base data fieltiseumchangddr the November
forecastBased on the deeases in projected new vehickssetvenues are projected twetese in future years as
compared to the EOZ)16 forecast. MNDOT assumes that an additiorafrilidn per year dab feerevenue is
received from taxes on various other types of vehicles, primarily on heavy trucks.

Minnesota Passenger Vehicle Fleet Age
As of February 2016
(percent of total fleet by age)
0-1
6% 2

11+
49%

10 9

Total Fleet: 4.6illion 59 6%

Minnesota Passenger Vehicle Revenue

As of February 2016
(percent of total revenue by age)

1
9 2030 11+
3% 13%

Sv

7
4%
6
6%

The current forecast ofvenuess shown below:

Tab Fee Revenues
Nov. vs. EOS 2016 Forecast

(in millions)
w00 raa_72 TS
600
500
&

mmm \OV '16 e==————EQOS '16

4%
Tab Fee Revenues

($ in millions)
$ %

FY Nov '16 EOS '16 Change Change
2014 (act) 652 652 - 0.0%
2015 (act) 686 686 - 0.0%
2016 (act) 702 722 (20.7) (2.99%

2017 744 755 (11.5) (1.5%
2018 772 786 (14.3) (1.8%
2019 796 811 (15.3) (1.9%
2020 815 - - -
2021 826 - - -




Motor Vehicle Sales Tax (MVST)

Revenue Forecast

The sale of motor vehiclegiempt from the general sales tax. Instead, most vehicles are subfepetoent.
motor \ehiclesalegax. This includes sales by car dealers and private individuals.

MMB prepares thefficial forecast of this revenue, which is based onangutatgrovided byHS. This forecast

is largely dependemt estimates of sales of passenger vehicles, so the trend is similar to that described previo

for tab feerevenueThe forecadbr new vehicles hascreaseds a resulMVSTrevenue is projected tocdease
in future yearsompared to the previous forec@bke current forecast ofvenuess shown below:

MVST Revenues

Nov. vs. EOS 2016 Forecast
($ in millions)

600 479 507 529 540
429 447
500 gg4 417
400
300
200
100
0
A \S) 9 N NS
b(@& %Q& b@@ %Q\ %Q\ q,Q\ q}@» q,@’
q,Q\' %Q'\ Q,Q\
e Nov '16 ==——EOS '16

Motor Vehicle Lease Sales Tax (MVLST)

The MVLST forecast supplied by the Department of Revefi@R). The sales tax is collected by the lessor and

MYVST Revenues
($ in millions)
$ %

FY Nov'l6 EOS'16 Change  Change
2014(act) 384 384 - 0.0%
2015 (act) 417 417 - 0.0%
2016 (act) 429 428 0.4 0.1%

2017 447 463 (16.4) (3.5%

2018 479 494 (14.8) (3.0%
2019 507 516 (9.3) (1.8%
2020 529 - - -
2021 540 - - -

reported and paid directly BXOR. The forecast in all years inceelsas compared to the EOS 2fiit6castThe

current forecast ovenuess shown below:

MVLST Revenues

Nov. vs. EOS 2016 Forecast
($ in millions)

120 % 92 98 103 106 107
100 79
30 64
60
40
20
0

s GF = CSAH mmm TAF ==——FEQOS'16

Motor Vehicle Lease Sales Tax Revenues

($ in millions)
$ %

FY Nov'l6 EOS'16 Change Change
2014 (act) 64 64 - 0.0%
2015 (act) 79 79 - 0.0%
2016 (act) 90 82 8.8 10.8%

2017 92 86 6.0 6.9%
2018 98 91 6.6 7.3%
2019 103 94 9.0 9.6%
2020 106 - - -
2021 107 - - -

*Capped at $9 millidn FY2014or CSAH

10
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Transit Assistance Fund Revenue

The TAF receives revenue from MVST and MVI&& MVSTappropriatiormust be at least 40 percehthe

total revenuaccording to the Constitution, andusrently set at 40 percent by stafiianesota Statute 297B.09)
Of this revenue90percent is allocated to metropolitan trgB6ifpercent of total MVS&nhd10percent is
allocated to Greater Minnesota Tradsjiercent of total MVSTlhe fund reeives fifty percent of the total
MVLST revenues above the first $32 million that is appropriated to the General Fund.

Transit Assistance Fund Sources of Revenue
FY 2016

MVST MVLST
$285.7TM $29.2M

Transit Assistance Fund ‘

Met Council ' MnDOT '
(90% of MVST) (10% of MVST & 100% MVLST)
$257.1M $57.7M

State Airports Revenue

Three funds make up the total consolidated SAF:
A StateAirports Fund

A Hangar Revolving Loan Fund

A Air Transportation Services Revolving Fund

The two revolving funds are not included in the consolidated fund statement ending balance, because their re
are dedicated to their specific functions.

State Airport Fund Sources of Revenue

FY 2016
. 4. . Aircraft Aviation Gas
Airline Flight Registration and Special
Property Tax Tax Fuel Tax
™ $2.5M $6.1M

Air Transportation

Services Revolving
Fund

State Airport Fund

11



Revenue Forecast

The 2013 Legislature made significant changes to the revenues dedicated to the State Airpowigtiod. The
Tax Reporthttps://www.dot.state.mn.us/govrel/reports/2016/26a@ationtaxreport.pdf), required by

Minnesota Statute 360.&fklfirst completed in 2016, summarizes these Legislative changes as well as historic
revenues and expenditures. Thasrecurring report that is prepared every four years.

The forecast for the SAF is focused on aviation gasoline and special fuel taxes, sales taxes on aircraft, aircra
registration taxes and investment income. The forecast for sales tax on airegadtratidir taxes dveth based
primarily on prior history, but have varied significantly by year. The aviation fuel tax forecast uses a blended ¢
of the national jet fuel consumption forecast from the Federal Aviation Administration (FAA)emyiondlgat

fuel consumption forecast from the EIA. The airline flight property tax amount is a calculation specified in
Minnesota Statute 270.075. This statute requires MNnDOT to determine the amount as the difference betweer
ot ot al f un dndthegstimatedrtotabfind revenues from other sources for the state fiscal year in wi
the tax i s payable. o

The current forecast ofvenuess shown below:

Primary State Airports Fund Revenues
(% in millions)

30

26

25 23
6 21 21 21 21 21

6

7
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20
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7
8
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2014 (act)2015 (act)2016 (act) 2017 2018 2019 2020 2021
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m Sales Tax on Aircraft m Airline Flight Property Tax

Aircraft Registration Tax Aviation Gasoline & Special Fuel Tax
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https://people.mn.gov/personal/ad_youn1nea/Documents/Forecast/Aviation%20Tax%20Report
https://people.mn.gov/personal/ad_youn1nea/Documents/Forecast/Aviation%20Tax%20Report

Revenue Forecast

Investment Income

All of the transportation funds discussed in this documiéimtheexcepbn of the TAF, earn investment income
on cash balancé&heamount of revenus based othe amount of cash anticipated éamthe funds and the
forecastnterest rates for the invested cash.

Interest rates acairrentlyvery low they have averagaabut 0.5percenbver the past few yearfie November
20X forecastprovided by MMBassumgthat interest ratesilhincrease in the latter yearthefforecast periqd
especially in FY 2028d FY 2@1where rates are projectecexcee@® percent

While ates arstillexpected to imease over the forecast pertbdy are lower than EOS 2016 in all years. Cash
balances in all funds are expected to be similar to the EOS 2016 forecast, so the lower interest rates result in
interest income in all funds in all years.

Projected Interest Rates
Nov '16 Forecast
Prepared by MMB mm Nov '16

—FEOS '16

3.5% -
3.0% -
2.5% -
2.0% -
1.5% -
1.0% -
0.5% -
0.0% -
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Fund Statements

Transfers from HUTD Fund

The HUTD Fund receives revenues from the three sources dedicated to highways @as transiab feaad
MVST), as welks several minor sources of revaiiil the exception of th percendf MVST dedicated to
public transjtrevenuefrom these three taxes deposited into the HUTD Fund@ihese revenuase transferred to
the TH, CSAHand MSAS Fungdwith small disibutionsspecified in statute the Department of Natural
Resource®©NR).

Of the total revenue to the HUTD Fund, after distributions tDM, 95 percent is allocatedtbg following
formulaspecified in the Minnesota Constitution

1 TH Fundd 62 percen
1 CSAH Fund 29 percent
1 MSAS Fun@d 9 percent

The remaining percent, referred to asth percent sedside, iallocated to the CSAH Fund. This funding is further
allocated to Township Roads, Township Bridges antegieléHighway Account.

Thecurrentforecasts shown below

HUTD Fund R
HUTD Fund Revenues Forecast s in‘:::ﬂlio:gnues
Nov vs. EOS 2016 $ %
($ in millions) FY Nov'l6 EOS'6 Change Change
2,400 0 24 2:268 2,283 2014 (act) 1,918 1,918 - 0.0%
2,300 2,165
%%88 2015 (act) 1,996 1,996 - 0.0%
5888 2016 (act) 2,035 2,053  (184)  (0.9%
1,800 2017 2,099 2,126 (26.1)  (1.2%
1,700
2018 2,165 2,189 235 1.19
@9 C’Q @@ q9\‘\ %Q\% q}g@ %@9 %@\ ( ) (1.1%
N %Q\% S 2019 2,224 2,239 (15.5) (0.7%
2020 2,268
mmm Nov '16 =—=EOS '16
2021 2,283

14



Fund Statements

The bar chart below details ayg@r history of actual revenues for the HUTD Fund {B&)Q&ndthe relative shares
of revenue attributed to gas taxes, tab fees and MVST over thaDpengdhe last ten years, gas tdaese
decreased aspercentge oftotal revaue, while tab fees and MV|@06vice increased percentages of total revenue.

Minnesota Highway User Tax Revenue

(3 Primary Sources)
FY 20072016 Actuals ($ in millions)

$2,500

$2,000

$1,500 MVST
$1,000 Tab Fees

m Gas Taxes
$500 8230 s46 Ml s47Mscolls7s Wsss 599
$_
Q Q

o “
\) \) N
NSO % P % f» f» » w
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Fund Statements

Trunk Highway Fund

The TH Rund receivesansfers from the HUTBund andevenudrom investment income. One other substantial
sourceof revenue itederal aid agreements withFaderaHighwayAdministratio(FHWA),where
reimbursemesfor the federal share loighway construction projects maeeivedin additionthe fund receives
revenus and transfefsom several other smaller sources. AcroEB21, 71 percenbf resources areangers

from the HUTD Fund23 percenbf resources arederal aid agreemeatsd4 percent ofesources arether

sources such as investment income.

Thecurrent forecast ghown below:

Trunk Highway Fund Revenues and Transfers
($ in millions)

4,000
3,500
3,000
2,500
2,000
1,500
1,000

500

123 139

103

m HUTD Transfer mFederal = Interest & Other

Debt Service — Trunk Highway Fund

The forecast for expenditures is generally based on the previously enacted biennial budge,tgpitiadiyeno
significanthanges in forecasted spenditayvever, tk TH Fund has unique constitutional authority to sell
authorized'runk Highway bongt. The debt service on these bonds (payment of principal and interest) is specifi
the first obligation of the fund. The biennial budget inciyatespriatioramounts for debt service, but the law also
states that any increase in the amount of estimated debisenbestransferredecause there is a statutory open
appropriation for trunk highway debt service.

Since th&0S 20 forecast, theebt servicestimates fdiuture yearbavedecreased his idargelydueto
increase@remiumsas a result of MMB projecting lower interest rates for upcoming borGasdidkaw estimates
usedn forecasting future bond ssded debt service amouyrateerevised foscheduled bond sales

2 See Atrticle XIV, section 11 of the Minnesota Constitution

16
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The graph below depicts the debt service transfer amounts by year, compdt@b@Xitdforecast

Trunk Highway Debt Service Transfers
$240; 2229 2263 2228
~  $220 214.6
%) 2052 223.3 221.8
% $200 213.2 213.8
=
o 180 ~B—EOS '1¢
[
“'g $160 - a=g==NoV '16
@ 136.5
= $140-
$120-
$1OO T T T T T T T 1
2014 2015 2016 2017 2018 2019 2020 2021
(act) (act) (act)

Mn D O TTH Bund is governed by four financial poliéebt Managemerftund Balance, Cash Bataied
AdvanceConstructior(alink to all of the policies is included indppendices indgXhe Debt Management Policy
states that debt servileould not exceed 20 percent of annual state revenues to the THIHsimtludes

transfers to the stab®nd fund for debt service omuhk Highway bonds, repayments of local government advanc
(LGA) in accordance withiNhesota Statute61.36Zand transportation revolving Idand (TRLF)repayments in
accordance with ikhesota Statuti61.04, subdivisigh

Our debt management poliestimatesclude FY 202-23to be consistent with the approach MMB uge
publishing the Debt Capacity ForeCHs¢ tabldbelow demonstrates that estimated debt service expenditures frol
the TH Fund range between 15 patand 17 percent through the end of F\82@&creasing each year after
peaking at7L.2percenin FY 2019.

Debt Management Policy
($ in millions)
Year Total Debt Servic® Estimated Current % Variance from 20% Policy Lirf#it
2014 (act) 144.2 12.5% 87.4
2015 (act) 157.0 12.6% 92.2
2016(act) 183.2 14.9% 62.9
2017 203.0 15.9% 52.1
2018 222.7 17.0% 40.0
2019 232.8 17.2% 37.9
2020 232.3 16.8% 447
2021 223.3 16.0% 55.5
2022 213.8 15.3% 65.0
2023 209.2 15.0% 69.6

(1) Includes bondidetsfertsansportation revolvinghoblosal government advances
(2) Represents amount of additional debt service to reach 20 percent limit

3 Developed t@omply withiMinnesota Statute 167.60
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The graph below depicts the debt service esticoatgsired with the policy limit:

25%
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15% — =
FY 2019
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DebtS: 232.8M
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sspmDebt Service %  =sss=Debt Limit

As MnDOT manages to this policy, there are variables to the debt management calculation oaigeteifthe
control. One of the largest variables is interest rate fluctuation, which can lead to large debt service expenditt
fluctuationsDue tolow interest rates, tifand balance has benefited the past several years. When bond interest
drop below Percent Trunk HighwayGeneraDbligation bonds command a premium which is accounted for in th
year of sale. Therefore, debt service is lowerahthgddonds are sold, but this decrease is then offset over the 2
year life of the bondsreceny e ar s Mn DOTds debt has alawg$l8hbilsoed, pr
bonding prograrfrom 2008 MnDOT anticipates sales from this progeawhing in FY 2020

Thebarchart below illustrates the reduction to debtcgeas the result bbnd sal@premiuns
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Fund Balance Impacts
Thetablebelow summarizes the impacts onftHe~und balance for the revenue and expenddrgeasts
previously dicussed.

FY16-17 FY18-19

Transfers from HUTD (25.8) (21.3)
Federal Aid Agreements 6.4 -
Interest (2.7) (11.3)
Other Revenues and Transfers (6.6) (2.0)
Prior Year Adjustments 30.9 -
Total Revenue and Transfer Impact 2.1 (34.7)
Transportation Expenditures (13.6) a.7)
Other Agencies 0.2 -
Transfers Out - -
Debt Service Transfer (12.1) (12.7)
Total Expenditure and Transfer Impact (25.5) (14.4)
Fund Balance Change 27.7 (20.3)
Total Cumulative Change 27.7 7.4
EOS '16 Forecast 124.4 285.1
Nov '16 Forecast 152.1 292.5
Change 27.7 7.4
Reserved Fund Balance (Nov '16) 83.5 82.0
Unreserved Fund Balance (Nov '16) 68.6 2105
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County State Aid Highway (CSAH) Fund

The CSAH~und receives transfers from the HUFIhdand revenues fromvestment incomendMVLST.
Minnesota Statutes, Chapter 162 pretmeriteria by which fundee allocated &tatutoryaccounts within the
CSAHf und and Mi nnesot ad2168estimatenl venehuesfa counBes will be split begwean |
ocoapportionment sumé and oOexcess sumé based on fi
and 32 percent is allocated to excess sum. These two amounts llotetienc@unties using different formulas
specified in statute. Thedltmentsare calculated each year based primarily on revenue estimates for the CSAL
Fund.

The portion of revenue receifedim MVLST is allocatedo 5 of the7 metropolitan counties, excludingridepin
and Ramsey countid$fiese funds are added to the regular allocation for these counties.

Theseaallocationsisoinclude the percent sediside portion of thtalrevenuessomthe HUTD Fund. The
Constitution allowthe legislature to allocatestGpercent in a manner different from the constitutional formula (62
percent to the TH Fund, 29 percent to the CSAH Fund and 9 percent to the MSAS Eunaljeithallocation is

100 percertb the CSAH Fund (Minnesota Statute 161.081). This funflirtes allocated to Township Roads
(30.5 percent],ownship Bridges (16.0 percemtjl the Flexible Highway Account (53.5 percent). The portion
allocated to the Flexible Highway Accoualsisavailable for transfer to the TH and MSAS Funds, if soatesign

in the appropriation lavny transfers authorized by the current appropriation law are dniclilkde totals shown
below

The CSAH Fund is directly appropriated based on the most current revenue forecast at theetimal thadges
preparedTheCo mmi s s i o (wsvw.dossta®.mmlus/safinance/commorder/commorder2016 motf)a
calendar yedasis and allocates the fubdsed on revenue estimatable preceding November forecast each year.
The result is an increase or decrease ttrfita p pr opri ati on amount each yea
executedh JanuaryThe revenue estimates from this forecast will be used as the basiatorgdistribution
amounts for calendar y@a7

CSAH Expenditure Forecast
Once allocations are made todbentieghe funds are considereaimmittedActual spending is at the discretion of

thecountieswithguidancédrom M n D O TSate Aidivision.

Thecurrent forecast is showalow:

CSAH Expenditures and Transfers CSAH Exl’(;'ﬁ‘;‘irﬁfox;i Transfers
($ in millions) 5 Ye
1000 FY Nov'l6 EOS'16 Change Change
735 761 781 787
800 57g 092 632 710 2014 (act) 578 578 - 0.0%
288 2015 (act) 692 692 : 0.0%
200 2016 (act) 632 705  (73.9) (10.5%
0 2017 710 713 (3.2) (0.4%
A > Q
RGN R PO 2018 735 741 (62)  (0.8%
NN 2019 761 763 (23) (0.3%
s Nov '16 ——EOS '16 2020 /81 -
2021 787
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Municipal State Aid Street (MSAS) Fund

The MSAS Fund receivesansfers from the HUTD Fund, authewdlztransfers from the CSAH Fumablrevenues
from investment income. Minnesota Statutes Chapter 162 provides thbynteich funds are allocated to
statutoryaccounts within thgISASfund and toeach of the Minnesota State Alliks defined as having@pplation

of 5,000 or greaterhe allocatins are calculated based primarily on revenue estimates for the MSAS Fund, not
including transfers from the CSAH Fund.

The MSAS Fund is also directly appropriated based on the most current revenue tfugdoast the biennial
budgetispreparedTheCo mmi s s i o (wsvw.dosstat®.mmlus/safinance/commorder/commorder2016.pdf) |
on a calendar ydaaisis and allocates the fubdsed on revenue estimates in the predddirember forecast each
year. The result is arliease or decrease to the dappropriation amount each year after them@ni s si on e |
Order is executed in Janudiye revenue estimates from this forecast will be used as the basis for calculating
distrbution amounts for calendar year 2017.

MSAS Expenditure Forecast
Once allocations are made to the municipatiteefunds are considered commitectual spending is at the
discretion of the muni@gtieswith guidancébom M n D O TState Aid Division

Thecurrent forecast ghown below

. MSAS Expenditures and Transfers
MSAS Expenditures and Transfers ($ in millions)
($ in millions) $ %
250 196 197 FY Nov'l6 EOS'16 Change  Change
188 191
200 164 84 179 185 2014 (act) 164 164 - 0.0%
150 2015 (act) 184 184 - 0.0%
123 2016 (act) 188 178 103  5.8%
0 2017 179 183 (3.6) (2.0%
2 D2 Q 3 o S N 201 1 1 . 1.69
& b@a I 018 85 88 (3.0)  (1.6%
S © 2019 191 194 (25) (1.3%
2020 196
e NOV '16 === EOS '16
2021 197

21


http://www.dot.state.mn.us/safinance/commorder/commorder2016.pdf

Fund Statements

Transit Assistance Fund (TAF)
This fund receives 40 percent of MVST revenues and half of the MVeBTegnet of $32 million that remains in

the General Fund).

The total estimated revenue forTid- is shown below:

Transit Assistance Fund Revenues Transit Assistance Fund Revenues
($ in millions) (3 in millions) 5 o
500 397 FY Nov '16 EOS '16 Change Change
373 390
400 g 315 328 %2 2014 (act) 279 279 - 0.0%
300 2015 (act) 301 301 - 0.0%
200 2016 (act) 315 310 4.5 1.4%
100
. 2017 328 336 (7.9)  (2.4%
Y e A A 2018 352 359 6.5)  (1.8%
RO 2019 373 375 1.7)  (0.5%
2020 390 . . ;
mmm NOV '16 ==——EQOS '16
2021 397 - : :

Of this total revenue, the estimated revenue for the greater Minnesota portion of the TAF is shown below:

Greater Minnesota Transit Revenues
Greater Minnesota Transit Revenues ($ in millions)
($ in millions) $ %
80 69 72 73 FY Nov'l6 EOS'16 Change Change
65
0 58 60 2014 (act) 48 48 - 0.0%
60 45 51
50 2015 (act) 51 51 - 0.0%
4
B 2016 (act) 58 53 44  83%
20 2017 60 58 1.9 3.3%
10
- 2018 65 62 2.3 3.7%
2014 2015 2016 2017 2018 2019 2020 2021 2019 69 65 3.9 5.9%
(act) (act) (act) ' '
2020 72 - - -
s NOV '16 e EOS '16
2021 73 - - -

Transit Assistance Fund Expenditure Forecast

MVST revenues are statutorily appropriated. The share allocated to metropolitan transit is appropriated to the
Metropolitan Council, and the shaltecated to Greater Minnesatnsit is appropriated to MNnDOT. Rbe
Metropolitan Councdllocaion, this means that forecast revenues are the same as forecast expenditures in the
statement. Fdhe MnDOT allocationa spending plan has been developed by the Transit Office to gradually spe
down the available resources over the next ten years. For MVLST, because revenue is not transferred until tt
following fiscal year, the amount estimated for the current yeavnsas an appropriation carry forward into the

next year
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State Airports Fund (SAF)

The SAF receives revenues from aviation gasoline and special fuel taxes, aircrafttee@isiredies taxes on
aircraftand other small sources such as investnoame. These revenues must be sufficient to support the direct
appropriations from the Legislature, which are used to carry out aviation functions such as airport developme
assistance grants, aeronautic planning, administration and operations.

Thetotal estimated reversuand transfefer the SAFareshown belownote these amounts reflect only the State
Airports Fund, and do not include the activity in the 2 revolving funds):

State Airports Revenue and Transfers State Airports Fuqd Re.v.enues and Transfers
(SAF Only) ($ in millions)
A $ %
(% in millions) FY Nov'l6 EOS'6 Change Change
40 34 2014 (act) 34 34 - 0.0%
30 26 24 26 26 - 00%
21 22 21 22 22 2015 (act) 0%
20 2016 (act) 21 21 0.2 10%
10 2017 24 20 34 16.4%
’ 2018 22 21 12 5.5%
R R . I
R SRS 2019 21 21 00 02%
T
2020 22 - - -
s NOV '16 =—=EOS '16 2021 22 ) ) )

*2014 includes $15 million General Fund repayment

Fund Balance Policy
A State Airports Fund Balance podigistgo provide an appropriate level of reserve in the SAF to protect agains
major fluctuations in revenue.
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Appendix 1

2016 November-Transportation

Highway User Tax Distribution Fund

MNovember 2016 Forecast

Comparison to EQS 2016 Forecast

Movember 2016 Forec ‘hange from EOS 2016

(S inthousands) Clos Close Close Budget Budget Budget Planning Est  Planning Close Budget Budget Budget

FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 FY 2017 FY 2018 FY 2019
Balance Forward from Prior Year 58,691 511,948 511617 511,042 $12,000 512,000 512,000 512,000 - (958) - -
Prior Year Adjustments 443 5,211 [2,341) - - - - - (2,341) - - -
Adjusted Balance Forward 9,134 17,159 9,276 11,042 12,000 12,000 12,000 12,000 (2,341) (958) - -
Net Revenue and Transfers-In
Motor Fuel Excise Tax 878,022 887,818 899,251 905,100 909,800 916,200 918,500 911,500 2,051 3,900 8,300 12,100
Motor Vehicle Registration Tax 652,281 686,433 701,635 743,700 771,800 796,000 814,800 826,000 (20,665) (11,500) (14,300) (15,300)
Motor Vehicle Sales Tax 384,163 416,565 428,831 446,830 479,360 506,930 529,360 539,840 384 (16,398) (14,730) (9,315)
Other Income 3,088 4797 5,035 3,817 4,149 4,806 5,434 5,476 (173) (2,113) (2,708) (2,967)
Total Met Revenue and Transfers-In 1,817,555 1,995,613 2,034,751 2,089,447 2,165,109 2,223,936 2,268,094 2,282,816 (18,403) (26,108) (23,498) (15,482)
Expenditures and Transfers-Out
Appropriations to MnDOT, Revenue, DPS 11,014 11,741 2,962 3,418 11,444 11,444 11,444 11,444 (1,575) (1,140) (1,350) (1,350)
Transfers--DNR 21,727 21,994 22,514 22,791 22,796 22,937 23,043 22,979 (223) (30) (79) 25
Transfers--5% Set-Aside 94,034 98,305 100,375 103,614 106,543 109,478 111,680 112,420 (899) (1,295) (1,103) (708)
Transfers--County State-Aid Highway 518,126 541,659 553,069 570,913 587,054 603,222 615,359 619,432 (4,956) (7,135) (6,080) (3,900)
Transfers--Municipal State-Aid Highway 160,798 168,101 171,642 177,180 182,189 187,207 190,973 192,238 (1,538) (2,214) (1,887) (1,210)
Transfers--Trunk Highway 1,107,717 1,158,029 1,182,423 1,220,573 1,255,082 1,289,648 1,315,595 1,324,303 (10,595) (15,254) (12,999) (8,339)
Other 1,326 1,326 - - - - - - - - - -
Total Expenditures and Transfers-Out 1,914,741 2,001,155 2,032,986 2,098,489 2,165,109 2,223,936 2,268,094 2,282,816 (19,785) (27,068) (23,498) (15,482)
Ending Balance 511,948 511,617 511,042 512,000 512,000 512,000 512,000 512,000 (a58) - - -

Beginning in FY 2016, the ending balance in all forecast years will equal $12 million, to align with MnDOT practices to maintain positive cash and fund balances



Appendix 2

2016 November-Transportation
Trunk Highway Fund
MNovember 2016 Forecast
Comparison to EOS 2016 Forecast

Novern & Forec hange from EC
(5 in thousands) Clos Budget Budget Budget Planning Est  Planning Budget
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 2017 FY 2018 FY 2019
Balance Forward from Prior Year $316,756 $415,353 $275,790 $381,830 $152,101 $216,392 $292,512 $400,472 - 255,251 27,679 18,515
Prior Year Adjustments 34,774 30,961 30,857 - - - - - 30,857 - - -
Ad]usted Balance Forward 351,550 4453514 306,647 381,830 152,101 216,392 292,512 400,472 30,857 259,251 27,678 18,515

Net Revenue and Transfers-In

Transfer from HUTD 1,107,717 1,158,029 1,182,423 1,220,573 1,255,082 1,289,648 1,315,595 1,324,303 (10,595) (15,254) (12,999) (8,339)
Federal Aid Agreements 506,527 498,560 426,301 352,275 412,275 412,275 412,275 412275 66,416 (60,000) - -

Other Income and Transfers-In 50,358 88,104 48,008 54,969 58,443 64,106 659,459 69,839 (5,857) (3,422) (6,340) (6,879)
Total Net Revenue and Transfers-In 1,664,602 1,744,694 1,656,822 1,627,816 1,725,799 1,766,028 1,797,328 1,806,417 48,965 (78,676) (19,339) (15,318)

Expenditures and Transfers-Out

Transportation Department 1,374,357 1,659,158 1,307,532 1,553,672 1,343,253 1,361,514 1,361,514 1,362,265 (173,342) 159,769 (484) (1,209)
Public safety and Other Depts. 86,933 98,268 93,382 110,334 105,066 105,066 105,066 105,066 (5,087) 5,273 5 5
Transfers-Out and Other 3,000 3,198 - - - - - - - - - -
Debt Service 136,488 154,593 180,725 193,539 213,190 223,328 222,789 213,817 - (12,148) (9,696) (2,982)
Total Expenditures and Transfers-Out 1,600,778 1,915,217 1,581,640 1,857,545 1,661,509 1,689,908 1,689,369 1,681,148 (178,429) 152,896 (10,175) (4,186)
Balance Before Reserves 415,353 275,790 381,830 152,101 216,392 292,512 400,472 525,741 259,251 27,679 18,515 7,383
Less Appropriation Carryforward - - - - - - - - - - - -
Ending Balance $415,353 $275,790 $381,830 $152,101 $216,392 $292,512 $400,472 $525,741 259,251 27,679 18,515 7,383
Reserved Fund Balance per Poli 89,983 92,284 85,142 83,489 81,788 82,022 83,103 83,649 (987) 922 73 (493)
Unreserved Fund Balance per Policy 325,369 183,506 296,687 68,612 134,604 210,491 317,369 442,093 260,238 26,756 18,441 7,876
Debt Service Percentage Compared to State Revenue 12.5% 12.6% 14.9% 15.9% 17.0% 17.2% 16.8% 16.0% -0.4% -07% -0.5% 0.0%

Reserved Fund Balance reflects reserved amounts to mitigate risk from state revenue fluctuations, federal funding uncertainty, severe winters, etc.
Unreserved Fund Balance reflects amounts available to be appropriated for specific purposes



Appendix 3

2016 November-Transportation

County State Aid Fund
November 2016 Forecast
Comparison to EQS 2016 Forecast

November 2016 Fore nge from EC

(5 in thousands) Budget Budget Budget Planning Est  Planning Est Budget Budget

FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 FY 2017 FY 2018 FY 2019
Balance Forward from Prior Year 5488869 5534626 $508,749 $563,509 $563,509 $563,509 $563,509 $563,509 - 72,696 59,658 59,658
Prior Year Adjustments 569 256 139 - - - - - 139 - - -
Adjusted Balance Forward 489,438 534,882 508,889 563,509 563,500 563,509 563,509 563,509 139 72,696 59,658 69,658
Net Revenue and Transfers-In
Leased Vehicle Sales Tax 9,000 23,266 29,171 30,050 32,750 35,400 37,200 37,500 4,421 2,980 3,320 4,430
Other Income 2,483 2,636 3,583 5717 8,491 12,832 17,097 17,349 120 (790) (2,345) (2,148)
Transfer from HUTD 612,159 639,964 653,444 674,527 593,598 712,700 727,039 731,852 (5,855) (8,430 (7,184) (4,608)
Transfer from MSAS - - - - - - - - - - - -
Total Met Revenue and Transfers-In 623,643 665,866 686,199 710,294 734,839 761,032 781,336 786,701 (1,314) (6,240) (5,209) (2,264)
Expenditures and Transfers-Out
Grants to Local Governments 549,524 651,767 621,664 594,382 719,240 744,860 764,685 769,867 (68,723) (4,113) (5,082) (2,207)
MnDOT Administrative and Research 10,230 9,231 9,880 15,882 15,569 16,142 16,621 16,804 (5,177) 882 (157) (87)
Transfers to MSAS Fund 13,000 10,000 - - - - - - - - - -
Transfers to Special Revenue - - 35 30 30 30 30 30 35 30 30 30
Transfers to Trunk Highway Fund 5,700 21,000 - - - - - - - - - -
Total Expenditures and Transfers-Out 578,455 591,999 631,579 710,294 734,839 761,032 781,336 786,701 (73,871) (3,201) (5,209) (2,264)
Balance Before Reserves 534,626 508,749 563,500 563,509 563,509 563,509 563,509 563,509 72,696 59,658 59,658 59,658
Less Appropriation Carryforward 534,626 508,749 563,509 563,509 563,509 563,509 563,509 563,509 72,696 59,658 59,658 59,658

Ending Balance 50 50 s0 50 S0 50 50 S0 - - - -



Appendix 4

Municipal State Aid Fund
Movember 2016 Forecast
Comparison to EOS 2016 Forecast

November 2016 Forec hange from EC

(5 in thousands) Clos Close Budget Budget Budget Planning Est  Planning Est Close Budget Budget

FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 FY 2017 FY 2018 FY 2019
Balance Forward From Prior Year 5161,492 5172 486 5167954 5152926 5152926 5152926 $152,926 5152926 - (11,822) {10,908) {10,908)
Prior Year Adjustments 281 110 42 - - - - - 42 - - -
Adjusted Balance Forward 161,772 172,596 167,996 152,926 152,926 152,926 152,926 152,926 4z (11,822) (10,908) (10,908)
Net Revenue and Transfers-In :
Other Income 1,006 1,122 1,286 1,839 2,617 3,869 5,047 5,122 (62) (496) (1,121) (1,249)
Transfer From HUTD 160,798 168,101 171,642 177,180 182,189 187,207 190,973 192,238 (1,538) (2,214) (1,887) (1,210)
Transfer From CSAH 13,000 10,000 - - - - - - - - - -
Net Revenue and Transfers In 174,804 179,223 172,928 179,019 154,806 191,076 196,020 157,360 (1,600) (2,710) (3,008) (2,459)
Expenditures and Transfers-Out
Grants to Local Governments 160,638 180,696 184,751 174,200 180,215 186,330 191,145 192,432 11,751 (3,941) (2,934) (2,395)
MnDOT Administrative and Research 3,453 3,169 3,237 4,810 4582 4,737 4,867 4918 (1,496) 308 (83) (73)
Transfers to CSAH - - - - - - - - - - - -
Transfers to Special Revenue - - 10 g 9 g g g 10 g g g
Total Expenditures and Transfers-Out 164,091 183,865 187,598 175,019 184,306 181,076 156,020 157,360 10,265 (3,625) (3,008) (2,459)
Balance before Reserves 172,486 167,954 152,926 152,926 152,926 152,926 152,926 152,926 (11,822) {10,908) {10,908) {10,908)
Less Appropriation Carryforward 172,486 167,954 152,926 152,926 152,926 152,926 152,926 152,926 (11,822) (10,908) (10,908) (10,908)

Ending Balance S0 50 50 S0 S0 S0 50 50 - - - -



Appendix 5

2016 November-Transportation

Transit Assistance Fund
MNovember 2016 Forecast
Comparison to EOS 2016 Forecast

MNovember 2016 Fore

(5 in thousands) Close Close Budget Budget Budget Planning Est Planning Est Close Budget Budget Budget
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 FY 2017 FY 2018 FY 2019
Balance Forward from Prior Year 534,816 $32,170 556,246 569,634 576,735 $79,122 $85,597 $84,130 - 44,884 49,665 49,692
Prior Year Adjustments 160 5,862 672 - - - - - 672 - - -
Adjusted Balance Forward 34,976 38,032 56,817 69,634 76,735 79,122 85,597 84,130 672 44 384 48,665 48,692
Net Revenue and Transfers-In
Metropolitan Area Transit Account 230,498 249,930 257,099 268,100 287,620 304,160 317,620 323,900 31 (9,838) (8,870) (5,587)
Greater Minnesota Transit Account 25,611 27,770 28,567 29,790 31,960 33,800 35,290 35,990 3 (1,092) (983) (616)
Total Motor Vehicle Sales Tax 256,109 277,700 285,665 297,890 319,580 337,960 352,910 359,890 34 (10,928) (9,853) (6,203)
Leased Vehicle Sales Tax 22,612 23,266 29,171 30,050 32,750 35,400 37,200 37,500 4,421 2,980 3,320 4,430
Total Net Revenue and Transfers-In 278,721 300,967 314,836 327,940 352,330 373,360 390,110 397,390 4,455 (7,948) (6,533) (1,713)
Expenditures and Transfers-Out
Metropolitan Council 234,915 252,931 257,172 268,100 287,620 304,160 317,620 323,900 104 (9,838) (8,870) (5,587)
Transportation Department 46,612 29,821 44,948 52,739 62,323 62,725 73,957 83,611 (39,861) (2,893) 2,310 (1,121}
Total Expenditures and Transfers-Out 281,527 282,752 302,120 320,839 349,943 366,885 391,577 407,511 (39,756) (12,729) (6,560) (6,708)
Balance Before Reserves 32,170 56,246 69,634 76,735 79,122 85,597 84,130 74,009 44,884 49,665 49,692 54,687
Less Appropriation Carryforward 32,170 56,246 69,634 30,050 32,750 35,400 37,200 37,500 44 884 2,980 3,320 4,450

Less Met Council Balance - - - - - - - - - - - -
Ending Balance 50 50 50 $46,685 $46,372 $50,197 $46,930 $36,509 - 46,685 46,372 50,197




Appendix 6

2016 November-Transportation
State Airports Fund

MNovember 2016 Forecast

Comparison to EOS 2016 Forecast

MNovember 2016 Forecast

hange from EC

S in thousands) Close Close Budget Budget Budget Planning Est Planning Est Budget Budget
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2016 FY 2017 FY 2018 FY 2019
Balance Forward from Prior Year 54,113 520,826 524,345 517,629 517,677 519,945 521,597 523,473 - (1,840) 3,239 4,474
Prior Year Adjustments 1,532 553 542 - - - - - 642 - - -
Adjusted Balance Forward 5,645 21,379 24,988 17,629 17,677 19,945 21,597 23,473 542 (1,840) 3,239 4,474
Net Revenue and Transfers-In
Transfer from General Fund 15,000 - - - - - - - - - - -
Sales Tax on Aircraft 3,272 8,104 4,941 6,000 5,000 5,000 5,000 5,000 1,441 2,000 1,000 1,000
Airline Flight Property Tax 9,208 8,081 7,000 7,000 7,000 6,000 6,000 5,000 o 1,000 1,000 -
Aircraft Registration Tax 3,358 3,648 2,455 4,000 3,000 3,000 3,000 3,000 (B45) 900 (100) (100)
Gasoline & Special Fuel Tax 3,317 6,230 6,118 6,400 6,461 6,514 6,588 6,651 (582) (427) (498) (575)
Other Income 835 964 955 1,049 1,201 1,446 1,683 1,699 (14) (120) (251) (286)
Total Net Revenue and Transfers-In 34,991 27,028 21,469 24,449 22,662 21,960 22,271 22,350 200 3,353 1,153 39
Expenditures and Transfers-Out
Transportation Department 20,5313 24526 25,074 24,281 20,350 20,350 20,350 20,350 3,133 (1,728) (81) (25)
Revenue Department - - - - - - - - - - - -
Total Expenditures and Transfers-Out 20,313 24,526 29,074 24,281 20,350 20,350 20,350 20,350 3,133 (1,728) (81) (25)
Net Change in Loan Fund 503 465 246 (120) (45) az (45) az 451 - - -
Balance Before Reserves 20,826 24,346 17,629 17,677 19,945 21,597 23,473 25,516 (1,840) 3,239 4,474 4,538
Less Appropriation Carryforward 2,043 2,615 2,817 2,667 2,622 2,664 2,619 2,661 505 639 727 759
Ending Balance 518,783 521,731 514,812 $15,010 517,323 518,933 $20,854 $22,854 (2,345) 2,600 3,746 3,779

This fund statement consists of three funds: State Airports Fund, Hangar Revolving Loan Fund, and Air Transportation Services Fund.
Ending balances in the two revolving funds are not included in the consolidated fund statement ending balance since their receipts are dedicated to their specific functions.



Appendix 7

Minnesota Highway User Tax Revenue
(3 Primary Sources)
FY 2007-2016 Actuals
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Appendix 8

Minnesota Highway User Tax Revenue
FY 2001-16 Actuals, 2017-21 Based on Nov 2016 Forecast
Percentage of Total Revenues
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Appendix 9
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